
 

IFRS transition-related disclosure in MD&A of Canadian 

issuers 

(Examples and commentary based primarily on June 30, 2010 filings by calendar-year entities i.e. entities 

changing to IFRS for their financial years beginning January 1, 2011) 

In the attachment to this memorandum, as an aid to preparers and users, we have compiled some 

recent examples of IFRS-related disclosures in MD&A of Canadian issuers, organized by industry 

categories. Although we believe each of the selected examples provides an interesting reference point  

in at least some respects, we do not comment on their ultimate adequacy for regulatory or other 

purposes.  

The background to these disclosures is set out in CSA Staff Notice 52-320 Disclosure of Expected Changes 
in Accounting Policies relating to Changeover to International Financial Reporting Standards. The Staff 
bƻǘƛŎŜ ŜƴǾƛǎŀƎŜǎ ǘƘŀǘ a5ϧ! ŦƻǊ ƛƴǘŜǊƛƳ ǇŜǊƛƻŘǎ ŘǳǊƛƴƎ нлмл ǎƘƻǳƭŘ Ŏƻƴǘŀƛƴ άupdated discussion of the 
ƛǎǎǳŜǊΩǎ ǇǊŜǇŀǊŀǘƛƻƴǎ ŦƻǊ ŎƘŀƴƎŜƻǾŜǊ ǘƻ LCw{Φέ Lǘ ƴƻǘŜǎΥ ά.ȅ ǘƘƛǎ ǘƛƳŜΣ ŀƴ issuer will generally be able to 
discuss in more detail the key decisions and changes the issuer has made, or will have to make, relating 
ǘƻ ǘƘŜ ŎƘŀƴƎŜƻǾŜǊ ǘƻ LCw{Φ ¢ƘŜ ƛǎǎǳŜǊΩǎ ŘƛǎŎǳǎǎƛƻƴ ƻŦ ŎƘŀƴƎŜǎ ǊŜƭŀǘƛƴƎ ǘƻ ŀŎŎƻǳƴǘƛƴƎ ǇƻƭƛŎƛŜǎ ǎƘƻǳƭŘ 
include decisions about accounting policy choices available under IFRS 1 First-time Adoption of 
International Financial Reporting Standards and other individual IFRS standards that are relevant to the 
ƛǎǎǳŜǊΦέ 
 
In July 2010, after reviewing a sample of disclosures contained in annual MD&A for the year ended 
December 31, 2009, the CSA commented on the quality of disclosures made to date in CSA Staff Notice 
52-326 IFRS Transition Disclosure Review, providing the following overall comment: 
 

Overall, we found improvement in the amount and quality of IFRS transition disclosure provided 
by issuers. Issuers recognized the importance of this disclosure to their stakeholders and 
demonstrated a willingness to provide disclosure consistent with the guidance in SN 52-320. 
However, we identified areas where disclosure could be improved and consequently we asked, 
when appropriate, that these issuers confirm future MD&A filings would contain enhanced IFRS 
transition disclosure. 

 
Based on our own review, the improvement noted by the CSA has continued through the first half of 
2010, with the average length and degree of detail of IFRS-related disclosures increasing significantly. 
 
For many issuers, one of the most difficult issues attaching to these disclosures is to determine at what 
point to provide quantitative as well as qualitative information, and what form this quantitative 
information should take. Staff Notice 52-320 ǎǘŀǘŜǎΥ άIf an issuer has quantified information about the 
impact ƻŦ LCw{ ƻƴ ǘƘŜ ƪŜȅ ƭƛƴŜ ƛǘŜƳǎ ƛƴ ǘƘŜ ƛǎǎǳŜǊΩǎ ŦƛƴŀƴŎƛŀl statements available when it prepares its 



ƛƴǘŜǊƛƳ ŀƴŘ ŀƴƴǳŀƭ a5ϧ! ŦƻǊ ǘƘŜ ŦƛƴŀƴŎƛŀƭ ȅŜŀǊ ōŜƎƛƴƴƛƴƎ ƻƴŜ ȅŜŀǊ ōŜŦƻǊŜ ŀƴ ƛǎǎǳŜǊΩǎ ŎƘŀƴƎŜƻǾŜǊ ŘŀǘŜΣ 
ŀƴ ƛǎǎǳŜǊ ǎƘƻǳƭŘ ƛƴŎƭǳŘŜ ǘƘƛǎ ƛƴŦƻǊƳŀǘƛƻƴ ƛƴ ƛǘǎ a5ϧ!Φέ The Notice does not, however, discuss all the 
potential issues involved in determining when a particular item of information becomes available to be 
issued. More recently, Staff Notice 52-326 contained these additional observations: 
 

During late 2009 and the first half of 2010, many companies started preparing quantitative 
information for the opening IFRS statement of financial position. As the process for preparing 
this information continues, more quantitative information will become available during 2010, 
and we believe it is important for investors to start to understand the quantitative impacts that 
they will begin to see in 2011. Given this, issuers should consider when they can communicate 
quantified information in their 2010 interim and annual MD&A prior to final approval of IFRS 
balances. For example, in communicating the expected effects of IFRS changeover on significant 
financial statement items, issuers may want to consider indicating, directionally, how significant 
asset and liability balances may change as a result of accounting policy decisions, or providing 
estimates of balances relating to the transition date balance sheet. 

 
Disclosing quantitative information at an earlier date assists analysts and other users in preparing for the 
changeover to IFRS and helps to dispel possible concerns and uncertainties. However, issuers may not 
have a complete picture of the anticipated impact of IFRS until late in the process, and may be reluctant 
to disclose incomplete information prior to that point. Different companies weigh these pros and cons in 
different ways, depending for instance on their overall disclosure philosophy and on the nature and 
extent of the adjustments applying to them. ¢ƘŜ /L/!Ωǎ /ŀƴŀŘƛŀƴ tŜǊŦƻǊƳŀƴŎŜ wŜǇƻǊǘƛƴƎ .ƻŀǊŘΩǎ 
publication Pre-2011 Communications about IFRS Conversion provides guidance on thinking through 
these issues and others.  
 
The attached examples all contain at least some quantitative information. Although these are a small 
minority at present, their number will certainly grow during the third quarter. Some of the examples 
provide a numerical estimate of the overall impact of IFRS on their financial statements, even if 
acknowledging that certain matters remain unresolved. Other examples quantify the impact of IFRS for 
individual items, but do not currently pull these together into an overall estimate. Other than the 
comments cited above, the CSA has not set out any particular method for providing the information.   
 

Summary of examples 

Cameco Corporation 

EPCOR Utilities Inc 

Genworth MI Canada Inc 

High Liner Foods Incorporated 

Potash Corporation of Saskatchewan 

Rogers Communications Inc. 

RONA Inc. 



Superior Plus Corp 

TMX Group Inc 

 

Cameco Corporation 

 

 



 



 



 



 
































































































